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Vanguard Names New Fixed Income Manager
Earlier this month, Christopher E. Wrazen replaced Paul
Malloy as the co-manager of Vanguard Short-Term
Corporate Bond Index, Intermediate-Term Corporate Bond
Index and Long-Term Corporate Index funds. He'll also
assume responsibility for the bond portion of Balanced
Index.
Wrazen will share management duties with Joshua
Barrickman on the three fixed-income funds.
The change comes as a result of the departure of Paul
Malloy, the funds' previous co-manager, who moved to
London to head Vanguard's European fixed-income team.
Wrazen has worked for Vanguard since 2004, and in an
investment management role since 2008, though this is his
first portfolio management position. He graduated from West
Chester University and received an MBA from Drexel
University's LeBow College of Business.
The Corporate Bond Index funds invest in investment-grade,
fixed-rate bonds issued by industrial, utility and financial
companies. They have an expense ratio of 0.12%, each
more than 80% lower than peers.
We don't think this change should be any concern for
investors, nor do we expect to see significant shifts in the
character or performance of the funds as a result.
Vanguard Muni Index Fund Delayed Again
All year, we've been waiting to see when Vanguard's new
municipal bond index fund and ETF would actually launch. In
January, the company announced plans to open Tax-Exempt
Bond Index on April 19, then pushed it back to May 15. That
deadline came and went when Vanguard abruptly filed with
the Securities and Exchange Commission to postpone the
fund's debut until June 12. As the June open approached,
Vanguard filed to delay a fourth time, pushing Tax-Exempt
Bond Index's arrival off until July 10.
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Now, for the fifth time, another delay. The fund has been
rescheduled to open on August 7.
Creating a muni ETF is a bit more of a challenge due to the
municipal bond market's relatively light trading activity, so
perhaps Vanguard is still working out the kinks before
making Tax-Exempt Bond Index available to the public.
Since munis don't change hands very often, they present
difficulty in accurately determining the underlying value of
holdings in an ETF during the course of the trading day,
when ETFs are traded like stocks.
The roughly $15 billion muni ETF industry (just a tiny sliver
of the overall $2 trillion ETF market) has thus far dealt with
the valuation issue by creating algorithms based on the
prices at which bonds have traded in the past in addition to
other historical data.
Vanguard's eventual entry will challenge the current market
leader, iShares National AMT-Free Muni Bond ETF, which has
more than $5 billion in assets. The iShares fund costs 0.25%
in fees, more than double the 0.12% expense ratio that
Vanguard plans to charge for its fund.
Vanguard has been tightlipped about what's causing the
setbacks. Time will tell if the delays become a monthly ritual
or if the firm can break the trend and have the fund ready by
August 7.
About Adviser Investments
Adviser Investments and its subsidiaries operate as an
independent, professional money management firm with
particular expertise in Fidelity and Vanguard mutual funds.
With 2,600 clients and over $3 billion under management,
Adviser Investments is one of the nation's largest mutual
fund research and money management firms. Our
investment professionals focus on helping individual
investors, trusts, foundations and institutions meet their
investment goals. Our minimum account size is $350,000. In
2014, Adviser Investments was named to Barron's list of the
top 100 independent financial advisers nationwide and its list
of the top advisory firms in Massachusetts for the second
time in 2015. We have also been recognized on the Financial
Times 300 Top Registered Investment Advisers list for 2014
and 2015.
For more information, please visit
www.adviserinvestments.com or call 800-492-6868.
Disclaimer: This material is distributed for informational purposes only. The
investment ideas and expressions of opinion may contain certain forwardlooking statements and should not be viewed as recommendations, personal
investment advice or considered an offer to buy or sell specific securities.
Data and statistics contained in this report are obtained from what we believe
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to be reliable sources; however, their accuracy, completeness or reliability
cannot be guaranteed.
Our statements and opinions are subject to change without notice and should
be considered only as part of a diversified portfolio. You may request a free
copy of the firm's Form ADV Part 2, which describes, among other items, risk
factors, strategies, affiliations, services offered and fees charged.
Past performance is not an indication of future returns. The tax information
contained herein is general in nature, is provided for informational purposes
only, and should not be construed as legal or tax advice. We do not provide
legal or tax advice. Always consult an attorney or tax professional regarding
your specific legal or tax situation.
The Barron's rankings reflect the volume of assets overseen by the advisers
and their teams, revenues generated for the firms and the quality of the
advisers' practices, as determined by its editors.
Editors at the Financial Times bestowed "elite" status on 300 firms in the
U.S., as determined by assets under management, asset growth, longevity,
compliance record, industry certifications and online accessibility.
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