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Fidelity Bars Overseas Investors
At the beginning of July, Fidelity announced that U.S. investors
living overseas would no longer be able to purchase or trade any
mutual fund shares (Fidelity's or other fund families') on its
brokerage platform starting August 1. While there is no specific
regulation that prevents U.S. citizens living abroad from holding
U.S. mutual funds, the move appears to be in anticipation of
tightened financial regulation both here and internationally.
Investors affected by the new policy will not be forced to sell
anything they currently own, although those with automatic
investment plans will have any future cash channeled into a
money market fund or another permissible investment. The new
restriction applies only to investing new money in mutual funds
(although reinvestment of distributions will still be allowed) and
does not affect funds held in employer-sponsored retirement plans
like 401(k)s. Contributions to traditional and Roth IRAs (individual
retirement accounts) are part of the ban, however. Fidelity has
said that depending on which foreign country U.S. investors are
living in, they may still have the ability to invest in individual
securities or exchange-traded funds.
Fidelity is not the only fund company to tighten up its policies on
ex-pats and U.S. investors with foreign mailing addresses
—Putnam Investments has done the same, and Vanguard said its
funds are generally only available to people living in America. But
if one of the largest mutual fund and brokerage providers in the
country is making this move, it seems likely that more firms will
follow.
As mentioned above, these restrictions may be a result of various
regulatory hurdles for the financial industry. In 2010, Congress
passed the Foreign Account Tax Compliance Act, which is
designed to make sure U.S. citizens with foreign financial holdings
are paying all taxes due, and will begin to be enforced in the next
year-plus (it has ruffled some feathers in the international banking
community due to required disclosures to the U.S. government
and potential fines for failing to make them). Sections of the
Patriot Act also deal with international finance and transfers of
money, which can add a layer of complication to transactions for
U.S. citizens living abroad.
If you think you may be subject to the new rules, we recommend
that you contact your representative at Fidelity or money manager
to find out how you can access and trade your account going
forward. If you have an alternate U.S. mailing address that you
can set as the primary address on your account, that may enable
you to continue to use Fidelity's brokerage platform, but again,
you should speak to a representative before making any changes.
And if you find you are barred from U.S.-registered mutual funds,
you may be able to find offshore alternatives depending on where
you live and local regulations, but be aware that they are subject
to different and higher taxes than domestic mutual funds for U.S.
citizens.
While this is an unfortunate rule change for Americans living
overseas, Fidelity says it will only affect a relatively small number
of its account holders. But it is definitely a setback for those
whose jobs, family or wanderlust has taken them beyond our
shores and will now be forced to seek alternative and potentially
more expensive investments for their portfolios.
About Adviser Investments
Adviser Investments and its subsidiaries operate as an
independent, professional money management firm with particular
expertise in Fidelity and Vanguard mutual funds. With 2,500
clients and more than $3.0 billion under management, Adviser
Investments is one of the nation's largest mutual fund research
and money management firms. Our investment professionals
focus on helping individual investors, trusts, foundations and
institutions meet their investment goals. Our minimum account
size is $350,000. Adviser Investments was recently named to
Barron's list of the top 100 independent financial advisers
nationwide and its list of the top advisory firms in Massachusetts.
We are also recognized on the Financial Times 300 Top Registered
Investment Advisers list.
For more information, please visit www.adviserinvestments.com
or call 800-492-6868.
Disclaimer: This material is distributed for informational purposes only. The
investment ideas and expressions of opinion may contain certain forward-looking
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statements and should not be viewed as recommendations, personal investment
advice or considered an offer to buy or sell specific securities. Data and statistics
contained in this report are obtained from what we believe to be reliable sources;
however, their accuracy, completeness or reliability cannot be guaranteed.
Our statements and opinions are subject to change without notice and should be
considered only as part of a diversified portfolio. You may request a free copy of
the firm's Form ADV Part 2, which describes, among other items, risk factors,
strategies, affiliations, services offered and fees charged.
Past performance is not an indication of future returns. The tax information
contained herein is general in nature, is provided for informational purposes only,
and should not be construed as legal or tax advice. We do not provide legal or
tax advice. Always consult an attorney or tax professional regarding your specific
legal or tax situation.
The Barron's ranking reflects the volume of assets overseen by the advisers and
their teams, revenues generated for the firms and the quality of the advisers'
practices, as determined by its editors.
Editors at the Financial Times bestowed "elite" status on 300 firms in the U.S.,
as determined by assets under management, asset growth, longevity,
compliance record, industry certifications and online accessibility.

